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undeveloped, days when it was common to find statements
which laid excessive stress upon the lex loci contractus. The
authorities just considered appear to rule that the actual place
where the assignment of a debt is effected determines the law
by which all disputes concerning the transaction are governed.
This no doubt is a workable principle, but is it convenient, or
indeed is it consistent with other principles germane to the
subject ? Let us test it by an example.
A*) an Englishman, signs a contract at Lausanne by which he agrees
to build an aeroplane at his Coventry works and to sell it to 5, another
Englishman resident in London, for j£i 50,000. In these circumstances
few would doubt that the capacity of the parties, the requisite formalities,
and the validity and effect of the contract would be determinable by
English law, except that compliance with the Swiss formalities would
be sufficient though not essential. The next day, in the course of his
homeward journey, A signs a document in Paris by which he purports
to assign to C, a domiciled Scotsman, the debt of ^150,000 that will
ultimately become due from B.
Are we really to suppose that any dispute concerning the
assignment is to be governed by French law ? Is the fortuitous
place of execution so significant? If A becomes involved in
difficulties both with B and with C, difficulties that may
possibly arise from the same event, is his legal position to be
determined at one angle by English law and at another by the
law of France ? The suggestion is surely the negation of logic
and common sense, and.one that can scarcely survive the test of
experience.
(j8) Questions dependent upon the nature of the right assigned.
The assignment of a debt may raise a question that cannot
be answered without considering the legal effect of the trans-
action to which the debt owes its origin. In such a case it is
imperative, if a satisfactory solution is desired, to be guided
exclusively by the proper law of that transaction. Suppose, for
example, to take an Illinois case, that:
A, employed by B in Indiana, makes in Illinois an assignment to C
of all the wages earned or to be earned by him under his contract of
employment. By the law of Indiana the assignment of future wages is
prohibited, by the law of Illinois it is permissible. Is the purported
assignment of the future wages effective?1
In this case A has purported to assign a certain right of
1 Coleman v. American Sheet and Tin Plate Co. (1936), 111. App. 542; Gheat-
ham, Cases on Conflict of Laws (3rd ed.), p, 631.

